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ENGLISH VERSION

Instruction : Marks for each question are shown on right side.

1  The following is the trial balance of Dhaval Electric 20
Co. Ltd. as on 31.3.2016.

Debit Balance Amount Rs.| Credit Balance Amount Rs.
10% Investments 50,000 Pref. Share Capital 50,000
Land-Building 70,000| Equity Share Capital 1,50,000
Machinery 90,000] 10% Debentures 60,000
Mains 30,000| Share Premium 24,000
Transformers 50,000 | Creditors 10,000
Meters 15,000 | Contingency Reserve 16,000
Furnitures 12,000 | Repairing Reserve 5,000
Debtors 16,000 | Sale of Electricity 90,000
Administrative Exp. 25,000 [ Depreciation Fund 30,000
Cost of generation Meter Rent 10,000
of electricity 25,000 Interest on Investment 5,000
Cost of distribution Net Revenue A/c. (1.4.2015) 10,000
of electricity 6,000
Rent and Taxes 5,000
Salaries 4,000
Repairing Exp. 2,000
Interest on Debentures 3,000
Insurance Premium 4,000
Legal Exp. 2,000
Interim dividend 10,000
Stores on hand 20,000
Cash on bank/hand 21,000

4,60,000 4,60,000

Additional Information :
(1) Following increase took place in capital-assets
during the year :

Equity share capital ............cc..oooiieiiiiinnnnn... Rs. 50,000
MAINS oo Rs. 10,000
Transformers .......ooeveeeeeee e Rs. 15,000
Land and Building ..............ccooooiiiiiiin.... Rs. 30,000
Machinery .......ccoooeeeiiiiiieiiiiiieeeeieeeeee Rs. 32,000
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(2) Calculate depreciation at 5% on opening balance of all

assets.

(3) Provide Rs. 5,000 for repairing reserve and

Rs. 4,000 for contingency reserve.

Prepare Final Account as per Double Accounting system.

Prepare Net Revenue Account,

OR
The balance sheet of Meghraj Vidhyut Board prepared 20
as per single account system is given below.

Capital Income and

Expenditure Account and General Balance Sheet as per

double accounting system.

Liabilities Rs.| Assets Rs.

Authorized share Capital Land and Building :

3,00,000 eq. shares 1.4.15 7,50,000

of Rs. 10 each 30,00,000( + Addition 10,000 7,60,000

Issued and paid up Capital Furnitures :

2,00,000 shares of 1.4.15 25,000

Rs. 10 each, Rs. 7.50 +Addition 10,000 35,000

paid up 15,00,000 Meters :

+ 25,000 shares 1.4.15 4,00,000

Rs. 5 called each + Addition 75,000 4,75,000

shares during Mains :

the year 1,25,000 16,25,000| 1.4.15 3,50,000

Debentures 12,50,000| + Addition 75,000 4,25,000

Reserve Fund 50,000| Debtors 2,00,000

Staff Provident Fund : Stores 3,50,000

Previous Year 13,000 Investments 1,50,000

+ Addition ~ 2,000 15,000| Bank Balance 5,00,000

Creditors 50,000 Cash Balance 2,65,000

Bank Overdraft 50,000

Profit and Loss Alc.:

1.4.15 10,000

+ Profit up

to 31.3.16 1,50,000

Less : 1,60,000

Interim Dividend 30,000

Staff Prov. Fund 2,000

Reserve Fund 8,000 1,20,000

31,60,000 31,60,000
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On 1.1.2016, Jaydeep Corporation had 12% Government 20
Securities, having Face value of 1,50,000 and Book value of
Rs. 1,40,000. Interest is paid on 31t March and 30th

September.

The following transactions took place for the year ended
on 31.12.2016.

Date Face Value Brokerage Rate Remarks
Rs. on Face Value| Rs.

1 0
1.5.2016 60,000 5 % 9 Cum-Int. Purchase
31.5.2016 1,20,000 1% 103 Cum-Int. Sale
1.8.2016 80,000 1% 97 Ex-Int. Sale

1 0
30.11.2016 20,000 E % 9 Ex-Int. Purchase

The market value of securities was Rs. 102 as on 31.12.2016.
Stock is valued as per FIFO method.
From the above details, prepared Govt. Securities Account
for the year 2016. Working note would be considered as a
part of answer.
OR

Shri Hurkat and Maheshwary had 12% oil bonds as on
1.4.2016, which Face value was Rs 1,00,000 and cost value
of Rs. 95,000. Interest is paid on 30th June and 315t
December.

Following transactions of 12% oil bonds were incurred
during the year ending on 31.3.2017.

20

Date Face Value Price Remarks

Rs. Rs.
1.8.2016 1,00,000 96 Cum-interest Purchase]
1.9.2016 60,000 95 Ex-Interest Sale
1.12.2016 80,000 97 Ex-Interest Purchase
1.3.2017 50,000 101 Cum-Interest Sale

Brokerage is calculated at 1% on market value in each

transaction of purchase and sale. Stock is valued as per First

in First out (FIFO) method.
Prepare 12% Oil Bonds Account for the year ending on

31.3.2017 in the books of Shri Hurkat and Maheshwary.
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3  Fire took place in the factory of Halani Foods on 15
31.8.2016, all goods destroyed. They have taken a policy of
fire claim of Rs. 2,00,000. From the following informations
calculate the amount of Fire claim :

Particulars Year Year Year Year
2013 2014 2015 2016

Opening Stock 45,000 60,000 75,000 1,00,000

Sales 5,00,000 6,55,000 7,85,000

Purchases 3,50,200 3,75,500 6,30,500

Purchase Return 2,000 3,000 1,000

Sales Return 10,000 5,000 10,000

In the year 2016 comparatively to year 2015, sales and
purchase increased by 20% of net sales and net purchase.
There is no sales return and purchase return in the year
2016. The gross profit rate will be decided by average gross
profit rate of last three years.

OR
3 (a) Explain the meaning of Financial Leverage and 10
Operating Leverage. Discuss the difference between them.
(b) Discuss advantages of leverage. 5
4  Write short notes : (any three) 15

(1) Fixed Dividend Policy

(2) Volter model of Dividend

(3) Average Clause

(4) Constraints on paying dividend

(5) Cum-interest and Ex-interest transactions.
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